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The aerofall mill ready to go. (Clarkson, Ont.) 
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a See tye acta 
The new crusher building set in solid limestone. (Ogden Point, Ont.) 


HIGHLIGHTS 


Annual cement capacity 


9,000,000 barrels 


EARNINGS 1967 1966 
Net sales $37,394,657 $42,090,514 
Cash flow 5,815,295 8,589,544 
Depreciation and 

depletion 4,436,928 4,083,411 
Income taxes 799,117 2,993,545 
Net earnings 653,367 2,701,133 
DIVIDENDS 443,009 881,688 
VALUES PER SHARE 
Net earnings 0.73 3.05 
Cash flow 6.54 9.70 
Dividends 0.50 1.00 
Book value 23.69 23.59 

- OTHERS 

Additions to 

fixed assets - net 7,348 ,066 10,857,572 
Working capital 6,088,330 7,912,908 


9,000,000 barrels 


SCOPE OF OPERATIONS 


CEMENT: 


2 Manufacturing plants 
8 Distributing plants 


12 Ready mix concrete plants 

3 Asphalt plants 

2 Road building and industrial paving enterprises 
2 Crushed stone quarries 

1 Concrete block plant 


WHOLLY-OWNED 
SUBSIDIARY COMPANY: 
DUFFERIN MATERIALS 
& CONSTRUCTION LTD. 


NET EARNINGS FOR THE PAST TEN YEARS 


1958 $ 846,104 1959 24,362 1960 239,713 
1963 1,464,839 


1961 1,001,391 1962 1,079,824 


1966 2,701,133 1967 653,367 


1964 2,030,955 1965 2,712,903 


The new installation preheater kiln and cooler. (Clarkson, Ont.) 


First section of Canada’s largest cooler arriving at Clarkson, Ont. 


PROFIT 


GENERAL 


OUTLOOK 


W. F PENNY, CA. 


The board of directors is pleased to submit to you the annual report of 
your company, together with the financial statements and the report of your 
auditors for the year ended December 31, 1967. 


Our results reflect the difficult conditions which existed in the construction 
industry in 1967. A fierce competition in the cement and concrete markets in the 
Province of Quebec and a prolonged construction strike in Ontario prevented us 
from producing a normal profit. The net profit was $653,367 compared to $2,701,133 
the previous year, representing $0.73 per share as against $3.05. Our sales decreased 
from $42,090,514 in 1966 to $37,394,657 in 1967. Depreciation of $4,436,928 was 
higher than the $4,083,411 charged in the preceding year, as a result of further 
consolidation and an increase in fixed assets. The reserve for future income taxes 
increased by $725,000 bringing the total of this reserve to $9,050,000. Working 
capital was down by $1,824,578 and amounted to $6,088,330 at the end of the year. 


The expansion of our Clarkson plant was delayed by the strike of construc- 
tion workers and start-up is now scheduled for the Spring 1968. 


The vertical integration programme has helped us to consolidate our 
cement market in the principal cities of Ontario and Quebec. 


In view of the excess capacity in our industry and the general conditions in 
the construction field in Canada, we do not expect that profits will return to normal 


in 1968. Nevertheless, certain organizational changes have been effected in all our 
companies which, given a year without strike in our industry, should produce some 
improvement in our profits. 


Your company is well prepared to take advantage of an increase in construc- 
tion volume in the years ahead. 


Your directors express their sincere appreciation to the customers, officers 
and employees of the Company for their efforts and loyal cooperation during 
the year. 


Submitted on behalf of the board of directors 


PAUL CHAPDELAINE 
president 


March Ist, 1968 
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NET SALES 


INCOME FROM OPERATIONS before taking into 
account The TOMO WINS TEMS: oo ...0...0cccscens tances 


Interest-on tone-term det... .iiscesccc ieee cesinvecseecas 
Depreciation and GepletiOn. cic. .hccccschixsncdeckenssr seen: 
Provision for income taxes 
(GUURT STIs nestor Pete ace se Mee Oe ern ee ee eT 
ID CREERCC Mean tee tr Ee ve ee a te Ae 


NET EARNINGS 


Retained earnings at beginning of year.............0.0000.... 


IE) TAC C1 Sere ee pee ee es etc 


Prior years’ loss in affiliated company now 
Wholly jo wed (22) h.i.cctende tte Ree Leen 
Excess of cost over book value of subsidiary 
acquired duping the year oon. Pee ae eee 


RETAINED EARNINGS AT END OF YEAR 
CORO CR4) ot cree rire: eter cee oN te het romans BK 


1967 1966 
$37,394,657 $42,090,514 
$ 8,281,654 $12,051,144 

2,392,242 2,273,055 
4,436,928 4,083,411 
74,117 1,188,545 
725,000 1,805,000 
7,628,287 9,350,011 
653,367 2,701,133 
8,926,019 2525523 
9,579,386 9,953,656 
443,009 881,688 
79,876 
_ 145,949 
522,885 1,027,637 


$ 9,056,501 


$ 8,926,019 


Funds realized from operations 


INC Ce at ntie Sie feet t 8 eee es at As raat: 
Charges to income not requiring the outlay of cash 
Depreciation and*depletion 750.2... ween sssees. 
Provision for deferred income taxes 2... ........)... 


SOURCE 
OF FUNDS 


Decrease in long-term. investments. :+..fran coed 
TSCMC OMCAUAl STOCK, ten, ty he a a ee 
inerease in tong-lerni Gebers ee ee 
Regucuon tm wererred Changes itch so utd cue ene 


APPLICATION 
OF FUNDS 


Decrease in long-temm: debtcte. coe hee 
Prior years’ loss in affiliated company now wholly 

CCE re Cs ON Sea ee ee eae ea OME nee SOME EAC cc 
Investments 1 Othe Companies... une cea oe 
PRUHEIOTS LOLKEG -ASSELS (MED) lo sso; stad aecaeee 
1B SG iR0 oy VO Aad Set A ee ER cee k NP am 
Mortgages receivable, less repayments..............0...0.000. 
SDCCLAN HEMI AIIS TAK ie cea aaa us nh rasten eave Wreaiicts tarde 
Excess of cost over book value of subsidiary acquired 

CUI RRIN OUNCE VICI thee tt ta cat hag i pM she se anes 


DECREASE IN WORKING CAPITAL...................... 
VY CORUNA PR Be 80 nc een Odd ON av rrea Oe 


1967 1966 
$ 653,367 $ 2,701,133 
4,436,928 4,083,411 
725,000 1,805,000 
5,815,295 8,589,544 
413,910 — 
52,625 189,175 
= 11,098,038 
60,943 109,699 
6,342,773 19,986,456 
200,000 — 
79 876 a3 
= 7,965,100 
7,348 ,066 10,857,572 
443,009 881,688 
20,805 70,353 
ID,o95 85,800 
= 145,949 
8,167,351 20,006,462 
$ 1,824,578 $ 20,006 


$ 6,088,330 


5 7,912,908 


The accompanying notes are 3 integral part of these statements. 


1967 1966 
CURRENT ASSETS 
CAIs. Boi resveckc eRe cc Mae cane Oe ee $ 610,371 $ 578,690 
Short-term investments, at cost and 
approximate market: value..22..- — 2,471,063 
Accounts receivable a2.) ee ee 10,252,300 7,884,398 
Inventories, at cost 
Finished goods and work in process..............0....0ccc0 1,592,843 1,549,202 
Raw materials and:supplies2..= 3a. ee ee 2,826,091 3,002,414 
Prepaid, expenses.-..0 cscs. a ee ee en ee 209,595 282,247 
15,491,200 15,768,014 
INVESTMENTS 
Other companies, at amortized cost (Note 1)......00..00.0...... 7,869,980 8,283,890 
Special refundable tax: eon eee 161,395 85,800 
Mortgages receivable... 3, econ ee ee 406,258 385,453 


8,437,633 8,755,143 


FIXED ASSETS 


Properties, plants, equipment; aticostes+) 47 88,221,659 81,228,601 
Accumulated depreciation and depletion...................... 33,375,770 29,293,850 


54,845,889 51,934,751 


DEFERRED ‘CHARGES Firkin eae arrears 257,675 318,618 


$79 032,397 $76,776,526 


The accompanying notes are an integral part of this statement. 


Liabilities 


1967 1966 
CURRENT LIABILITIES 
Bank indebtedness (secured under 
Sections Saban A Ct)8 cr eo Meek ARR $ 3,525,000 $ 2,000,000 
PICCOUMUS PAYA Ole ANC ACCIUCO foc iccso ks esi wlpercunrcocess 5,677,870 5,366,267 
ANCOMestaKeS HR ma ee ie, os es Le ately ae — 67,536 
DORIS So TOE RID 9) CREE SE ee en Cn ee — 221,303 
Current maturity on long-term debt.......0....0.:scc.cuen 200,000 200,000 
9,402,870 7,855,106 
LONG-TERM, DEBT (NOt 2) 6. oi... cosy ecssieantatonnnim diabeee 39,513,538 39,713,538 
DEFERRED INCOME TAXES ............05.c0ccccheccveesees 9,050,000 8,325,000 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 3) 
Authorized 
Class A: 1,400,000 shares without par value 
Class B: 600,000 shares without par value 
Issued and fully paid 
Class A: 607,420 shares (603,215 shares in 1966)...... 8,484,488 8,431,863 
CTASSaetet 82 OUU SHALES Cs. tee mea aceite 3,525,000 3,525,000 
12,009,488 11,956,863 
RETAINED EARNINGS (Note 4)......00.0000:cccccccectetetteeteees 9,056,501 8,926,019 
21,065,989 20,882,882 
$79 032,397 $76,776,526 


Signed on behalf of the board: 


R. Kocu, director 


P. CHAPDELAINE, director 


NOTE 1 


NOTE 2 


NOTE 3 


NOTE 4 


NOTE 5 


NOTE 6 


This amount includes equity interests (not exceeding 50%) in other companies. The 
company has the right and under certain conditions the obligation to purchase the remaining 
equity in those companies, for an aggregate consideration of approximately $6,250,000. 


As at January 15, 1968, the remaining equity in some of the companies has been ac- 
quired for the reduced amount of $1,000,000, fully recognizing the losses incurred to date. 
No provision has been made in the 1967 accounts in respect of the losses amounting to 
$257,000 attributable to the original interest in the aforementioned companies. 


Long-term debt, exclusive of current maturity, consists of the following: 


Baas 1967 1966 
First Mortgage Bonds a a 
AV OAS CTICS HAC Ua ce ees nco cat Ree ee 1971 $ 4,643,000 $ 4,643,000 
644% Sinking’ Pund Series D2... ee 19975 1,400,000 1,600,000 
614% Sinking Fund Series E 
($20,000,000) U-S: Funds )c7 an. ee, ee 1980 20,798,038 20,798,038 
Unsecured Debentures 
6%, Series Aun c0. 82 ee 1979 7,172,500 7,172,500 
SG. SOLUS Bis aches. ih 05 ein 1979 3,500,000 3,500,000 
6169, Series Cor. ee ee eee 1980 2,000,000 2,000,000 


$39,513,538 $39,713,538 


Class A shares reserved for warrants or employees’ options: 


Shares reserved Price Number of shares Proceeds 
at December 31 per in 1967 from shares 
1967 1966 share Cancelled Issued issued Expiry date 
Warrants 
3980 LSBs $25.00 _ 5 Smee) Mar. 31, 1969 
Employees’ Options 
600 4,800 12.50 — 4,200 52,500 Decu3sle 1973 
1,200 1,400 DH NG, 200 — — Dec. 31, 1973 
8,000 9,000 30.00 1,000 -= — Octasieivio 
41,330 46,735 1,200 4,205 $52,625 


In accordance with the supplemental trust deed relating to the First Mortgage Bonds, 
retained earnings in the amount of $6,753,993 are not available for the payment of dividends. 


Approximately $2,500,000 will be required to complete approved capital projects. 


The aggregate remuneration paid by the company to directors and senior officers 
amounted to $238,500. 


eT a ee Sn 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS 


AUDITORS! REPORT 


To The Shareholders 
St. Lawrence Cement Co. 


We have examined the accompanying consolidated financial state- 
ments of St. Lawrence Cement Co. and wholly owned subsidiaries for the 
year ended December 31, 1967 comprising the consolidated balance sheet 
as at that date and the consolidated statements of earnings and retained 
earnings and source and application of funds for the year then ended 
and have obtained all the information and explanations we have required. 
Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as 


we considered necessary in the circumstances. 


In our opinion and according to the best of our information and 
the explanations given to us and as shown by the books of the companies, 
the aforementioned consolidated statements are properly drawn up so as 
to exhibit a true and correct view of the state of the affairs of the 
companies as at December 31, 1967 and the results of their operations 
and the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


VINA Ai, frum tier 


February 2, 1968 
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